DISCLAIMER

Electronic versions ofvt.he exhibits in these minutes
may not be complete.

This information is supplied as an informational
service only and should not be relied upon as an
‘official record.

Original exhibits are on file at the Legislativé Counsel
Bureau Research Library in Carson City.

Contact the Library at (775) 684-6827 or
library@lcb.state.nv.us.
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$ 27 Million To Go

SB 169 Equals $ 15 Million

Bonding 1/8 % Sales Tax Plus 1% Increase
of Room Tax

The $15 Million Would Provide The Match of
$ 5 Million From the State as Provided in the
V & T Bill

Federal Funding 5 to 10 Million

Quote from Senator Harry Reid in Sundays (March 20™) Nevada Appeal.

“The V&T railroad is a Nevada treasure. Restoring this important
symbol of Nevada’s history will draw tourists from around the
world. And because the project is a priority for Mayor Teixeira,
Storey Country and so many others in Northern Nevada, I am
committed to helping make the vision a reality.”



3 Economic Benefits
The economic impact of this project will reach beyond the local Virginia City/Carson City ngarketg,
spilling over into the Reno/Tahoe and other Northern Nevada markets. The following analysis provides
government and tourism officials data needed to support this project.

A detailed stdy titled “Feasibility and Economic Impact of the Expanded V&T Railway” was completed
September 1994 (with summary tables updated in May 2000) providing a detailed analysis of the market,
construction costs, jobs generated and primary and secondary economic value. The economic analysis was
separated into a multi-year construction phase (jobs, costs and value associated with laying track and
upgrading equipment) and an ongoing operating phase (running the train and supporting services).

3.1  Economic Impact — Construction Phase

The construction phase will likely take two or more years. Progress to date has been restricted by lack of
funding. During this construction phase the project will generate approximately 885 full time
equivalents/jobs and a total economic value of $40.9 million’. This projection includes employees directly
working on the project and the secondary employment driven through supporting products and services.

Construction Phase (Two Plus Years) $ Impact on Total Output | Incremental Jobs
Two Year Construction Phase $40,949,612 885

3.2  Economic Impact — Ongoing Operations
The ongoing operation of the V&T (after the new track is laid and equipment upgraded) will generate
433 full time equivalents and over $16.5 million to the surrounding area including but not limited to
Virginia City/Carson City, Reno and the Lake Tahoe area®.

First Year of Maximum Ridership § Impact on Total Output | Incremental Jobs
Railroad Operation (Ongoing) $3,289,379 86
Non-Railroad Activities (lodging and spending) $6,162,308 161
Incremental Gaming Activities $7,124,933 186

Totals $16,576,620 433

33 Long-Terml on Tourism
Ovemnight stays in Northern Nevada will increase when the reconstructed V&T is operating. This new
attraction will become a more than full day event driving people to stay. At maximum capacity (140,000
rides per year), it is estimated that over $6.1 million in additional tourism dollars (non including gaming)
will be generated by the V&T Railway’. (See Chart 1 — Impact of V&T on Tourism and Gaming on page 6)

3.4  Long-Term Impact on Gaming
The ﬁdership survey indicates that nearly half of all visitors to the V&T Railway also did some gaming
activity. The increase in Day Trippers and Overnight Visitors provide incremental gaming revenue 1o the
area—a total of $7.1 million annually®. (See Chart 1 — Impact of V&T on Tourism and Gaming on page 6)

3 Update of Feasibility and Economic Impact Tables of the Expanded Virginia & Truckee Railroad, July 2001, prepared by Communications
‘Services, 50 Colvin Ave., Albany, NY 12206

Upflate of Feasibility and Economic Impact Tables of the Expanded Virginia & Truckee Railroad, July 2001, prepared by Communications
5Servxces, 50 Colvin Ave., Albany, NY 12206

Upfiate of Feasibility and Economic Impact Tables of the Expanded Virginia & Truckee Railroad, July 2001, prepared by Communications
‘Serwcw, 50 Colvin Ave., Albany, NY 12206

Update of Feasibility and Economic Impact Tables of the Expanded Virginia & Truckee Railroad, July 2001, prepared by Communications
Services, 50 Cotvin Ave., Albany, NY 12206
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3.5 Diversification of Tonrism (Combating Tribal Gaming)
The recent opening of the Thunder Valley Casino in Lincoln, California is first of several tribal-owned
casinos that will impact the gaming and tourism markets in Northern Nevada. Casino operators
acknowledge the will lose “day-trippers” looking only to gamble for a few hours’. In a simplistic view, if
all slot machines and table games are viewed as equal, there is no need for tourists’ to drive the extra
distance (especially in the winter months with difficult roads to navigate) for entertainment.

The experience beyond the casino floor will differentiate Northern Nevada, and the V&T Railway
experience (after reconstruction is completed) is a key differentiator from other markets—considering the
years of history with the V&T it is nearly impossible to replicate this event elsewhere. This world class
short min railway will ultimately draw as many visitors as the paddle boats on Lake Tahoe (The Dixie and
Tahoe Queen) or the Ponderosa Ranch near Incline Village.

Additionally, the train will run nearly every day of the year, providing tourist activities independent of other
events (Hot August Nights, Street Vibrations, Nevada Days, etc.). Casino operators in Northern Nevada
have expressed a desire to improve the convention schedule to “weather the storm of tribal gaming™;
however, ongoing permanent events like the V&T Railway provide a continuous stream of visitors and
reduce the peaks and valleys of visitor days associated with events or conventions.

Chart 1 ~ Impact of V&T on Tourism and Gaming

Tourism and Gaming
Annual Incremental Dollars (in Millions)
1994 Dollars
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: Reno Gazette Journal, Reno Special Events Could Outweigh Thunder Valley Draw, September 30, 2003.
Reno Gazette Journal, Reno Special Events Could Outweigh Thunder Valley Draw, September 30, 2003.
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